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PETRONAS GAS BERHAD (101671 – H)
(Incorporated in Malaysia)

Unaudited Results for the Third Quarter Ended 31 December 1999

The directors are pleased to announce the unaudited results of the Company for the third financial quarter ended 31 December 1999:

INCOME STATEMENT




Individual Quarter

Cumulative Quarter




Current Year Quarter

31/12/1999

RM’000

Preceding Year Corresponding Quarter

31/12/1998

RM’000

Current Year 

To Date

31/12/1999

RM’000

Preceding Year Corresponding Period

31/12/1998

RM’000

1
(a)
Turnover
460,696

N/R

1,380,393

N/R


(b)
Investment Income
Nil

N/R

Nil

N/R


(c)
Other Income including Interest Income

2,272


N/R


9,704


N/R












2
(a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

365,719

N/R

1,155,836

N/R


(b)
Less: interest on borrowings

22,581


N/R


64,714


N/R


(c)
Less: depreciation and amortisation

80,943


N/R


261,902


N/R


(d)
Exceptional items
Nil

N/R

Nil

N/R


(e)
Operating profit after interest on borrowings, depreciation and amortisation and exceptional item but before income tax, minority interests and extraordinary items







262,195








N/R








829,220








N/R




Individual Quarter

Cumulative Quarter




Current Year Quarter

31/12/1999

RM’000

Preceding Year Corresponding Quarter

31/12/1998

RM’000

Current Year 

To Date

31/12/1999

RM’000

Preceding Year Corresponding Period

31/12/1998

RM’000


(f)
Share in the results of associated companies

Nil


N/R


Nil


N/R


(g)
Profit before taxation, minority interests and extraordinary items


262,195



N/R



829,220



N/R


(h)
Taxation
57,173

N/R

194,000

N/R


(i)
i)  Profit after taxation before deducting minority interest


205,022



N/R



635,220



N/R



ii)  Less: minority interest
Nil

N/R

Nil

N/R


(j)
Profit after taxation attributable to members of the company


205,022



N/R



635,220



N/R


(k)
i)  Extraordinary items
Nil

N/R

Nil

N/R



ii)  Less: minority interest
Nil

N/R

Nil

N/R



iii)  Extraordinary items attributable to members of the company



Nil




N/R




Nil




N/R


(l)
Profit after taxation and extraordinary items attributable to members of the company



205,022




N/R




635,220




N/R

3
(a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:










i)  Basic (based on ordinary shares – sen)


11.3



N/R



34.9



N/R



ii)  Fully diluted (based on ordinary shares – sen)


10.6



N/R



32.9



N/R

4
(a)
Dividend per share (sen)
None








(b)
Dividend description
            None 












BALANCE SHEET



As at End of Current Quarter
31/12/1999
RM’000

As at Preceding financial year end 
31/03/1999
RM’000

1
Fixed Assets
9,412,443

8,521,054

2
Investment in Associated Companies
Nil

Nil

3
Long Term Investments
Nil

Nil

4
Intangible Assets
Nil

Nil

5
Current Assets





Stocks
91,917

73,599


Trade Debtors
Nil

Nil


Cash and Bank Balances
17,035

134


Other Debtors
15,422

22,291


Amount Due from Holding Company
78,145

Nil


Amount Due from Related Companies
12,428

Nil


Fund Investment
234,654

122,103



449,601

218,127

6
Current Liabilities





Short Term Borrowings
Nil

Nil


Trade Creditors
Nil

Nil


Other Creditors
257,645

571,344


Provision for Taxation
49,058

28,489


Amount Due to Holding Company
Nil

18,971


Amount Due to Related Companies
61,098

127,965


Murabahah Note Issuance Facilities (unsecured)
900,000

500,000


Islamic Debt Securities
800,000

Nil


Proposed Dividend
182,130

182,124



2,249,931

1,428,893

7
Net Current Liabilities
(1,800,330)

(1,210,766)



7,612,113

7,310,288







8
Share Capital
1,821,319

1,821,242


Reserves





Share Premium
509,596

509,265


Retained Profit
2,962,325

2,509,241


Shareholders’ Funds
5,293,240

4,839,748

9
Minority Interests
Nil

Nil

10
Long Term Borrowings
2,088,490

2,388,490

11
Other Long Term Liabilities
230,383

82,050



7,612,113

7,310,288







12
Net Tangible Assets per Share (sen)
290.6

265.7

NOTES:

1. ACCOUNTING POLICIES

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Annual Report for the financial year ended 31 March 1999.

2. EXCEPTIONAL ITEMS

There were no exceptional items for the financial period under review.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the financial period under review.

4. TAXATION

Taxation comprises the following:



Third Quarter Current Year

31.12.1999
RM’000
Cumulative Quarter Current Year To Date


31.12.1999
RM’000


Income Tax:




Current Year
5,173
38,000







Deferred Taxation:




Current Year
52,000
156,000



57,173
194,000

Effective tax rate is less than the statutory tax rate due to reinvestment allowance claim of 60% against qualifying expenditure.

5.  Pre-acquisition profits 

There were no pre-acquisition profits or losses  for the current financial period-to-date.

6. PROFIT ON Sale of PROPERTIES

There were no profits or losses on any sale of investments and/or properties for the current financial period-to-date.

7. purchases and sales of quoted securities

There was no purchase or disposal of quoted securities during the financial period-to-date and there were no investments of quoted shares as at the end of the financial period.

8. Changes in composition of the Company 

There were no changes in the composition of the Company.

9. status of the Corporate proposals

There were no corporate proposals announced but not completed at the latest practicable date for the Company.

10. seasonality or cyclicality of operations.

The Company’s operations are not affected by seasonal or cyclical fluctuations.

11. issuance and repayment of debt and equity securities 

During the period, there were no issuance and repayment of debt and equity securities, share buy backs, share cancellation or shares held as treasury shares and resale of treasury shares.

Subsequent to 31 March 1999, the paid-up share capital of the Company has increased from RM1,821,241,862 to RM1,821,318,862 as a result of conversion of 77,000 warrants to new ordinary shares of RM1.00 each during the period.

The number of warrants outstanding as at 31 December 1999 was 158,681,138. Each warrant entitles the holder the right to subscribe for one new ordinary share of RM1.00 each in the Company at an exercise price of RM5.30 per share.

12. Borrowings 

Particulars of Company borrowings, as at 31 December, 1999 are as follows:



31.12 .1999
RM’000


Unsecured Loans:



Long Term



· Term Loans
1,588,490


· Islamic Debts
500,000


Total Long Term Borrowings
2,088,490


Short Term



· Islamic Debts
800,000


· Murabahah Notes Issuance Facilities
900,000


Total Short Term Borrowings
1,700,000



Total Borrowings
3,788,490

The long term loan of RM1,588,490,000 was taken by PETRONAS for JPY38 billion and was on-lent to the Company on the same terms and conditions as that of the principal loan agreement. The on-lent was transacted on 21 April 1997. The principal amount of the loans is hedged with PETRONAS at a fixed exchange rate.

13. Contingent liabilities 

There are no contingent liabilities to be disclosed as at the date of this report.

14. Off balance sheet financial instruments

There are no off balance sheet risks as at the date of this report that might materially affect the position or business of the Company.

15.  Material litigation 

There has been no material litigation at the date of this report.

16. Segmental Reports 

The Company’s principal activity is located in Malaysia and consists of separating natural gas into its components and storing, transporting and distributing such components thereof for a fee. Segment reporting is deemed not necessary.

17. comparison with preceding quarter’s results

Comparison with the preceding year’s  corresponding period is not applicable as the comparative figures are not available. 

18. review of performance

The Company’s turnover for the nine months period ended 31 December 1999 were 86% of total turnover for the year ended 31 March 1999.  Profit before taxation were 84% of previous year’s total profit.

The volume of feedgas processed for the last nine months was 528 million Gigajoule (GJ) or 87% of previous year’s total feedgas processed. 

In the opinion of the Directors, the results of the Company for the current financial period have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 1999 and the date of this announcement.

19. current year prospects

Based on the current performance and barring any foreseen circumstances, the Directors are of the opinion that the Company will be able to sustain its performance in the current year.

20. variance on forecast profit / profit guarantee

No profit forecast or profit guarantee was issued for the financial period. 

21. Dividend

The Board of Directors had declared an interim tax-exempt dividend of 10 sen on 30 November 1999 in respect of the half year ending 30 September 1999 (1998: tax exempt dividend of 8 sen), and was paid on 19 January 2000.

No further interim dividend is recommended for the quarter under review.

BY ORDER OF THE BOARD

Ahmad Hafifi Ibrahim

Basharuddin Saad

Company Secretaries

Kuala  Lumpur

21 February 2000







